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Since entering the 21st century, the real estate industry has become one of the 
pillar industries in China. During the rapid development of real estate industry, house 
prices change especially volatile in several years, meanwhile presents the 
phenomenon of rapidly rising prices on the whole. House prices have already affected 
the ordinary people's livelihood; the real estate industry's tax revenue also has an 
impact on the stability of local financial revenue. Land value-added tax that is 
imposed in 1994 in China, hoping to rationally regulate the use of land and the mark 
transaction of real estate, being able to adjust the income of land-added and play an 
important role to ensure fiscal revenue. From the operation of the 20 years, the land 
value added tax has played a part of its function, while the actual operation has 
accumulated some problem of fairness and efficiency. At present, China is in the 
rapid transition of economic development, the in-depth reform of which has become a 
new normal. In order to support sustainable economic development, china will 
continue to promote the reform of fiscal and taxation system and real estate market 
tax system for future, being required specially of the full implementation of the camp 
changed to increase taxes, all of which put forward new requirements of the future 
reform of land value-added tax, whether to be canceled or retained, we should 
continue to strengthen its research. 
This article obtains from the basic system of our country land value-added tax, 
sums up the development of land value-added tax in China, making an objective 
comment on the present situation and the impact on the market, and analyzing the 
advantages and disadvantages. At the same time, by comparing and referencing with 
other countries and regions of land value increment tax situation, and by combining 
the actual situation of our tax environment, we puts forward some Suggestions for 
future viability. Finally, according to the land value-added tax levy in a city, we put 
forward the suggestions for improvement from the perspective of grassroots. 
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